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MANAGEMENT REPORT
December 31, 2019

The Board of the Regional District of Mount Waddington has delegated the responsibility for the
integrity and objectivity of the financial information contained in the financial statements to the
management of the Regional District of Mount Waddington. The financial statements which, in part,
are based on informed judgments and estimates, have been prepared by management in accordance
with Canadian public sector accounting standards, which have been applied on a basis consistent with
that of the preceding year.

To assist in carrying out their responsibility, management maintains an accounting system and
internal controls to provide reasonable assurance that transactions are properly authorized and
recorded in compliance with legislative and regulatory requirements and that financial records are
reliable for preparation of the financial statements.  These systems are monitored and evaluated by
management.

The Regional District of Mount Waddington's independent auditors, Chan Nowosad Boates Inc., are
engaged to express an opinion as to whether these financial statements present fairly the Regional
District of Mount Waddington's financial position and operating results in accordance with Canadian
public sector accounting standards. Their opinion is based on procedures they consider sufficient to
support such an opinion.

The financial statements have, in management's opinion, been properly prepared within reasonable
limits of materiality and in accordance with Canadian public sector accounting standards.  These
statements present, in all significant respects the financial position of the Regional District of Mount
Waddington as at December 31, 2019. 

Rose Liu, CPA, CMA
Treasurer
August 27, 2020
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INDEPENDENT AUDITORS’ REPORT 
 
To the Board of Directors of the Regional District of Mount Waddington 
 
Opinion 
 
We have audited the accompanying financial statements of the Regional District of Mount Waddington (the "Regional 
District"), which comprise the statement of financial position as at December 31, 2019, and the statements of operations, 
changes in net financial assets and cash flows for the year then ended, and a summary of significant accounting policies and 
other explanatory information (hereinafter referred to as the "financial statements").  
 
In our opinion, the Regional District's financial statements present fairly, in all material respects, the financial position of the 
Regional District as at December 31, 2019, and of its financial performance and its cash flows for the year then ended.  The 
financial statements have been prepared by management in accordance with Canadian public sector standards. 
 
Basis of Opinion 
 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those 
standards are further described in the Auditors' Responsibilities for the Audit of the Financial Statements section of our 
report. 
  
We are independent of the Regional District in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.   
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian 
public sector standards, and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Regional District’s ability to continue as  a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management intends for the Regional District to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for over-seeing the Regional District’s financial reporting process. 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. 
 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.  Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of the users taken on the basis of these financial statements. 



 

                                           

 
 
Auditors' Responsibilities for the Audit of the Financial Statements (continued) 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment 
and maintain professional skepticism throughout the audit.  We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion.  The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Regional District’s internal control.  

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Regional District’s ability to continue as a going concern.  If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion.  Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause 
the Regional District to cease to continue as a going concern.  

 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 

• Communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit.  

 

Other Matters 
 
The financial statements for the year ended December 31, 2018 were audited by another firm of Chartered Professional 
Accountants who expressed an unmodified opinion on those financial statements on May 21, 2019. 
 

 
 
Chartered Professional Accountants 
Campbell River, BC 
 
August 27, 2020 



Regional District of Mount Waddington
Statement of Financial Position

As at December 31, 2019

2019 2018
(Note 17)

Financial Assets
Cash 812,524            1,204,837           
Temporary investments (Note 3) 3,768,539         4,500,000           
Portfolio investments (Note 4) 4,239,862         2,525,020           
Accounts receivable (Note 5) 374,929            478,137              
Inventories for resale 8,320                4,525                  
Municipal recoverable debt (Note 9) 2,074,690         2,234,519           

11,278,864       10,947,038         

Financial Liabilities
Accounts payable (Note 6) 462,964            510,645              
Deferred revenue (Note 7 & 17) 317,148            433,479              
Other liabilities (Note 8 & 17) 3,427,249         2,923,490           
Member municipality debt (Note 9) 2,074,690         2,234,519           

6,282,051         6,102,133           

Net Financial Assets (restated note 17) 4,996,813         4,844,905           

Non-Financial Assets
Tangible capital assets (Schedule 1) 11,851,550       12,086,733         
Prepaid expenses 15,426              10,708                

11,866,976       12,097,441         

Accumulated Surplus (Note 10 & 17) 16,863,789       16,942,346         

Rose Liu Andrew Hory
Treasurer Chair

The accompanying notes are an integral part of these financial statements
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Regional District of Mount Waddington
Statement of Operations 

For the year ended December 31, 2019

2019 Budget 2019 2018
(Note 15) (Note 17)

Revenue
Taxation 3,025,330     3,034,131    2,951,462          
Grants 475,220        958,450       807,455              
Sales of services 1,260,800     1,774,929    1,807,451          
Contributions 21,800          353,742       532,296              
Interest earned -                202,339       148,281              
Other revenue 1,249,250     150,212       25,986                

6,032,400     6,473,803    6,272,931          

Expenses
General government services 978,300        1,293,350    1,098,309          
Protective services 290,116        370,789       388,905              
Parks, recreational, & cultural 1,090,200     1,093,135    1,160,882          
Environmental development 171,300        150,943       145,022              
Environmental health services 1,445,700     2,179,162    1,898,291          
Economic development 880,635        623,082       464,645              
Regional transit 304,000        284,688       284,312              
Utility services 296,600        557,211       525,790              

5,456,851     6,552,360    5,966,156          

Annual Surplus (Deficit) 575,549 (78,557)        306,775              

Accumulated Surplus, beginning of the year 16,942,346   16,942,346  16,635,571        

Accumulated Surplus, end of the year 17,517,895   16,863,789  16,942,346        

The accompanying notes are an integral part of these financial statements
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Regional District of Mount Waddington
Statement of Change in Net Financial Assets

For the year ended December 31, 2019

2019 Budget 2019 2018
(Note 15)

Annual Surplus (Deficit) 575,549        (78,557)     306,775      

Acquisition of tangible capital assets (1,656,750)    (596,750)   (936,635)     
Disposals of tangible capital assets -                6,765         12,540        
Amortization of tangible capital assets -                825,168     781,097      
Change in prepaid expenses -                (4,718)       23,474        

Increase in Net Financial Assets (1,081,201)    151,908     187,251      

Net Financial Assets, beginning of year 4,844,905     4,844,905  4,657,654   

Net Financial Assets, end the year 3,763,704     4,996,813  4,844,905   

The accompanying notes are an integral part of these financial statements 
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Regional District of Mount Waddington
 Statement of Cash Flows

For the year ended December 31, 2019

2019 2018

Operating Transactions
Annual surplus (deficit) (78,557)            306,775            
Non-cash items included in surplus

Amortization of tangible capital assets 825,168            781,097            
Loss on disposal of tangible capital assets 6,765                12,540              

753,376            1,100,412         

Change in non-cash working capital balances
Decrease in accounts receivable 103,208            286,422            
Increase in inventories held for resale (3,795)              -                   
Increase (Decrease) in accounts payable (47,681)            80,053              
Decrease in deferred revenue (116,331)          (338,376)          
Increase in other liabilities 503,759            415,333            
(Increase) Decrease in prepaid expenses (4,718)              23,474              

Cash Provided by Operating Transactions 1,187,818         1,567,318         

Investment Transactions
Acquisition of tangible capital assets (596,750)          (936,635)          

Financing Transactions
Acquisition of temporary and portfolio investments (983,381)          (2,525,000)        

Net change in cash and cash equivalents (392,313)          (1,894,317)        

Cash and cash equivalents, beginning of year 1,204,837         3,099,154         

Cash and cash equivalents, end of year 812,524            1,204,837         

The accompanying notes are an integral part of these financial statements
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Regional District of Mount Waddington 
Notes to the Financial Statements 

For the Year Ended December 31, 2019 
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The Regional District of Mount Waddington (the “Regional District”) was incorporated in 1966 under the British Columbia Local Government Act. 
Its principle activities are the provision and coordination of local government services to the residents of four unincorporated (rural) areas and 
four municipalities within its boundaries. These services include general government administration, fire protection and emergency response 
planning, parks and recreation, environmental development, environmental health services, economic development, regional transit, water 
services, and sewer services. 

1. REPORTING ENTITY 

The financial statements of the reporting entity of the Regional District reflects the assets, liabilities, reserves, revenue and expenses of the 
following services: 

General Government Services 
o General Government Administration 
o Regional Emergency Management (All areas) 
o Electoral Area Administration (Electoral Areas A, B, C, D)  
o Local Community Commission (Coal Harbour) 
o Road Maintenance (Telegraph Cove) 
o Quatsino Wharf 

Protective Services 
o Coal Harbour Fire 
o Coal Harbour Streetlights  
o Sointula Fire 
o Sointula Streetlights 
o Hyde Creek Fire 
o Nimpkish Heights Streetlights  
o Woss Fire 
o Woss Streetlights 
o Winter Harbour Streetlights  
o E911 (All areas) 

Parks, Recreational and Cultural Services  
o Library Services 
o Recreation (All areas) 
o Community Recreation (Hyde Creek, Malcolm Island and Woss)  
o Arena (Port McNeill, Electoral Area D and Defined Area of Electoral Area C) 
o Parks 
o Heritage 

Environmental Development Services 
o Regional Planning (All areas) 
o Electoral Area Planning (All areas) 
o Inspection (Coal Harbour) 

Environmental Health Services 
o Solid waste (All areas) 
o Local solid waste management service (Malcolm Island, Woss, Coal Harbour, Winter Harbour and Quatsino) 

Economic Development Services  
o All areas 

Regional Transit Services 
o All areas except Area B and Port Alice 

Utility Services (Water and Sewer Services) 
o Coal Harbour Water 
o Coal Harbour Sewer  
o Sointula Sewer 
o Woss Water 
o Woss Sewer 
o Hyde Creek Sewer 



Regional District of Mount Waddington 
Notes to the Financial Statements 

For the Year Ended December 31, 2019 
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1. REPORTING ENTITY (continued) 

Additional Services 

In 2018, the Regional District entered into a Fire Protection Agreement with the Quatsino First Nation for the period January 1, 2018 to December 
31, 2022. Fire Protection Agreement sets out a lease agreement where by the Coal Harbour fire protection service pays a set lease rate for the 
fire pumper truck that is owned by the Quatsino First Nation and Quatsino First Nation makes a set contribution to the operational cost of the 
fire protection service so as to receive protection services.  

2. SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the Regional District are prepared by management in accordance with Canadian public sector accounting standards, 
as recommended by the Public Sector Accounting Board (“PSAB”) of the Chartered Professional Accountants Canada.  Significant accounting 
policies adopted by the Regional District are as follows: 

(a) Basis of Accounting 

The accrual basis for recording revenue and expenses has been followed, whereby revenue is recognized in the period In which the 
transactions or events occurred that gave rise to the revenue, and expenses are recognized in the period the goods and services are 
acquired and a liability is incurred, whether or not a current cash flow is associated with the transaction. 

(b) Temporary Investments 

Temporary Investments are short-term investments with an original maturity date of greater than 90 days to one year. The carrying 
values of temporary investments is based on the cost method whereby the cost of the investment is adjusted to reflect investment 
income, which is accruing. 

(c) Portfolio Investments 

Portfolio investments are long-term investments with an original maturity date of more than one year. The carrying values of portfolio 
investments is based on the cost method whereby the cost of the investment is adjusted to reflect Investment income, which is 
accruing. For fixed term securities, such as bonds, any discount or premium arising on purchase is amortized over the period to 
maturity. Provisions for declines in the market value of portfolio investments are recorded when they are other than temporary. 
Declines In the market values of investments are other than temporary when the carrying value exceeds market value for more than 
three years. 

(d) Financial Instruments 

Financial instruments consist of cash and cash equivalents, accounts receivable, municipal recoverable debt, accounts payable, other 
liabilities, temporary investments, portfolio investments, and member municipality debt. Unless otherwise noted, it is management's 
opinion that the Regional District is not exposed to significant interest, currency or credit risk arising from these financial instruments. 

(e)       Tangible Capital Assets 

Tangible capital assets comprised of capital assets and capital work-in-progress, are recorded at original cost in the period acquired 
and are categorized according to type. Amortization is charged in the year of acquisition and in the year of disposal. 

Amortization is recorded on a straight-line basis over the estimated useful life of the asset commencing in the year the asset is put 
into service. Estimated useful lives will not exceed 40 years unless it can be clearly demonstrated that the useful life is expected to 
exceed 40 years. 

Amortization periods for the asset categories of the Regional District are generally as follows:  

Engineering Structures  30 to 40 years 
Buildings    30 to 40 years 
Machinery and Equipment  20 to 30 years 
Vehicles    10 to 15 years 

Contributed capital assets are capitalized at fair market value when received. 

 

 



Regional District of Mount Waddington 
Notes to the Financial Statements 

For the Year Ended December 31, 2019 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(f) Revenue Recognition 

Revenue is recorded in the period in which the transactions or events that gave rise to the revenue occur. Externally restricted amounts 
that have been received from non-government sources in advance of services being rendered are recorded as deferred revenues until 
the Regional District discharges the obligations that led to the collection of funds. Taxes are recognized in the year levied. Sale of 
services are recognized in the year that the service is provided, or the amount is earned, provided the amount can be estimated and 
collection is reasonably assured. Government grants with or without eligibility criteria are recognized as revenue in the period in which 
the grant is authorized and any eligibility criteria have been met, except where the transfer gives rise to an obligation that meets the 
definition of a liability, in which case revenue is recognized as the liability is settled. Contributions are recorded when the event giving 
rise to the contribution occurs. Investment income, taxation penalties, and other earnings are recorded in the year they are earned. 

(g) Use of Estimates 

The preparation of financial statements in accordance with PSAS requires management to make when necessary estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements, and the reported amounts of revenue and expenses during the accounting period. 

Significant estimates include the determination of the liability for landfill post closure costs, the estimated net recoverable amount of 
accounts receivable, the estimated useful life of tangible capital assets for amortization purposes and accrued employee vested 
benefits. Actual results could differ from these estimates. Liabilities for contaminated sites are estimated based on the best 
information available regarding potentially contaminated sites that the Regional District may be responsible for. 

(h) Liability for Contaminated Sites 

A liability for remediation of a contaminated site is recognized at the best estimate of the amount required to remediate the 
contaminated site when contamination exceeding an environmental standard exists; the Regional District is either directly responsible 
or accepts responsibility; it is expected that future economic benefits will be given up; and a reasonable estimate of the amount is 
determinable. The best estimate of the liability includes all costs directly attributable to remediation activities and is reduced by 
expected net recoveries based on information available at December 31, 2019. 

At each financial reporting date, the Regional District reviews the carrying amount of the liability. Any revisions required to the amount 
previously recognized is accounted for in the period revisions are made. The Regional District continues to recognize the liability until 
it is settled or otherwise extinguished. Disbursements made to settle the liability are deducted from the reported liability when they 
are made. 

3. TEMPORARY INVESTMENTS 

Temporary investments include funds invested in Guaranteed Investment Certificates with Canaccord Genuity Wealth Management and have 
interest rates of 2.30% to 2.70% (2018 – 2.45% to 3.05%), maturing at various dates in 2020. In addition, the investment with Vancouver City 
Savings Credit Union has interest rate of 2.20%, maturing in May 2020. 

4. PORTFOLIO INVESIMENTS 

Portfolio investments include funds Invested in Guaranteed Investment Certificates with Coastal Community Credit Union and Canaccord Genuity 
Wealth Management. The investments are carried at market value which approximates cost. The Guaranteed Investment Certificates mature at 
various dates between 2021 and 2024. Interest rates vary from 2.5% to 3.2% (2018 - 1.5% to 2.5%). 

5. ACCOUNTS RECEIVABLE 

 2019 
 

2018 

Accounts Receivable – Trade $              210,213 $           283,222 
Government Receivables 32,297                83,621 
Interest Receivable 121,179             111,294 
Other 11,240 - 
 $              374,929 $           478,137 

 

 

 



Regional District of Mount Waddington 
Notes to the Financial Statements 

For the Year Ended December 31, 2019 
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6.  ACCOUNTS PAYABLE 

 2019 
 

2018 

Accounts Payable - Trade $              407,508 $           386,143 
Government Payables 25,707               27,164 
Wages Payable 29,749                97,338 
 $              462,964 $           510,645 

 

7.  DEFERRED REVENUE 

 2019 
 

2018 

Development Cost Charges $                49,727 $              48,533 
Grants 124,944               249,593 
Municipal and Regional District Tax – Vancouver Island North VINTAC funds 125,768 119,045 
Treaty Advisory Services 16,709 16,308 
 $              317,148 $           433,479 

 

8.  OTHER LIABILITIES 

 2019 
 

2018 

Employee Vested Benefits $                51,310 $              52,366 
Landfill Closure and Post-Closure Costs  3,222,575          2,706,067 
Woss Community Capital Reserves 121,448            138,654 
Funds Held for Other Organizations 31,269 26,403 
Other 647 - 
 $           3,427,249  $        2,923,490 

 

(a) Landfill Closure Costs and Post-Closure Costs 

In accordance with PS 3270, liabilities with respect to permanently closing and monitoring a landfill are incurred as landfill capacity is used. Post 
closure maintenance costs include landfill gas monitoring, leachate collection system operation and general site maintenance for a period of 100 
years after the landfill is permanently closed. The landfill currently consists of Phases l, 2, and 3A which are at maximum capacity and not accepting 
additional municipal solid waste. Phase 3B is currently open, with an expected remaining lifespan to 2023. Additional sites available after Phase 
3B closes are Phase 3C, Phase 4, Phase 5 and Phase 6. The estimated useful life of the landfill is until the year 2071. 

As at December 31, 2019, there were approximately 82,401 (2018 – 93,816) cubic meters of airspace available for waste and daily cover. Landfill 
closure costs are estimated at $393,085 (2018 - $239,320). As at December 31, 2019, $814,140 (2018 - $777,140) has been set aside in reserves 
for the purpose of landfill closure and post closure costs. The balance of landfill closure and post closure costs is expected to be funded by a 
combination of future reserve account contributions, operating budgets and / or borrowing.  

Post closure maintenance costs are costs that are estimated to manage the closed landfill for a statutory period of 100 years. Post closure 
maintenance costs are estimated using a number of factors, including the percentage of landfill capacity already filled, the probable closure date, 
the regulated monitoring period, the estimated annual maintenance costs and a present value discount rate. Total post closure maintenance 
costs are estimated to be $2,829,490 (2018 - $2,466,747) based on closed phases 1, 2 and 3A and the used capacity of 58% of Phase 3B being 
filled at this date, a remaining lifespan of 4 years to 2023 for Phase 3B, an inflation rate of 1.57% and discount rate of 2.99%. 



Regional District of Mount Waddington 
Notes to the Financial Statements 

For the Year Ended December 31, 2019 
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8.  OTHER LIABILITIES (continued) 

(b) Municipal Pension Plan 

The Regional District and its employees contribute to the Municipal Pension Plan (the “Plan”), a jointly trusteed pension plan. The Board of 
Trustees, representing plan members and employers, is responsible for overseeing the management of the Plan, including investment of the 
assets and administration of benefits. The Plan is a multi-employer contributory pension plan. Basic pension benefits provided are based on a 
formula. As at December 31, 2018, the Plan had 205,000 active members and approximately 101,000 retired members. Active members include 
approximately 40,000 contributors from local governments.  

Every three years, an actuarial valuation is performed to assess the financial position of the plan and adequacy of plan funding. The actuary 
determines an appropriate combined employer and member contribution rate to fund the plan. The actuary's calculated contribution rate is 
based on the entry-age normal cost method, which produces the long-term rate of member and employer contributions sufficient to provide 
benefits for average future entrants to the plan.  

This rate may be adjusted for the amortization of any actuarial funding surplus and will be adjusted for the amortization of any unfunded actuarial 
liability. 

The most recent actuarial valuation as at December 31, 2018, indicated a $2.866 million funding surplus for basic pension benefits on a going 
concern basis. As a result of the 2015 basic account actuarial valuation surplus and pursuant to the joint trustee agreement, $1.927 million was 
transferred to the rate stabilization account and $297 million of the surplus ensured the required contribution rates remain unchanged.  

The Regional District paid $130,339 (2018 - $127,427) for employer’s contributions to the Plan in fiscal 2019. 

The next valuation will be as at December 31, 2021, with results available in 2022.  

Employers participating in the Plan record their pension expense as the amount of employer contributions made during the fiscal year (defined 
contribution pension plan accounting). This Is because the plan records accrued liabilities and accrued assets for the Plan in aggregate, resulting 
in no consistent and reliable basis for allocating the obligation, assets and cost to the individual employers participating in the Plan. 

9. MEMBER MUNICIPALITY DEBT 

 2019   
 

2018 

Alert Bay $              367,091 $           421,238 
Port Alice 467,249               486,208 
Port McNeill 1,240,350 1,327,073 
 $           2,074,690 $         2,234,519 

 
Pursuant to the Local Government Act, the Regional District acts as the agency through which its member municipalities and other jurisdictions 
borrow funds from the Municipal Finance Authority. The annual cost of servicing this debt is recovered entirely from the borrowing jurisdiction.  
However, the Regional District is joint and severally liable for this debt in the event of default. 

10. ACCUMULATED SURPLUS 

 2019 
 

2018 

Equity in Tangible Capital Assets $        11,851,550 $      12,086,733 
Operating Funds 1,926,690        1,946,987 
Statutory Reserve Funds 3,085,549 2,908,626 
 $        16,863,789 $      16,942,346 

 

11. CONTINGENT LIABILITIES 

As at December 31,2019, there existed outstanding claims against the Regional District. These claims have been referred to legal counsel and to 
the Regional District's liability insurers. It is not possible to determine the Regional District's potential liability, if any, with respect to these matters. 
However, at such a time the liability becomes known, it will be reflected in the Regional District financial statements. 

 

 

 



Regional District of Mount Waddington 
Notes to the Financial Statements 

For the Year Ended December 31, 2019 
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12. COMMUNITY WORKS FUNDS (GAS TAX) 

Community Works Funds are a component of the Gas Tax Agreement funding provided by the Government of Canada, through the Union of 
British Columbia Municipalities. Gas tax funding is restricted to certain public transit, community energy, water, wastewater, solid waste, and 
capacity-building projects as specified in the funding agreement. Community Works Funds are recognized as revenue when received and 
transferred to statutory reserve funds until used for eligible projects. The following is a continuity of Community Works Funds for the Regional 
District. 

 2019 
 

2018 

Opening Balance of Unspent Federal Gas Tax Funds $              820,129 $           993,957 
Add: Federal Gas Tax Funding Received During the Year  419,301 220,513 
Less: Amount Spent on Projects in 2019 (220,921) (251,749) 
Adjustment 41,935            (157,369) 
Add: Interest Earned on Unspent Federal Gas Tax Funds 17,462 14,777 
 $           1,077,906 $           820,129 

 

13. ENVIRONMENTAL REGULATIONS 

The Regional District is subject to environmental regulations which apply to a number of its operations. These regulations may require future 
expenditures to meet applicable standards and subject the Regional District to possible penalties for violations. Amounts required to meet these 
obligations will be charged to operations when incurred and/or when they can be reasonably estimated. 

14. RELATED PARTIES 

(a) North Island 9-1·1·Corporation 

A 9-1-1 emergency call answering service is provided by the North Island 911 Corporation, which Is owned by the Regional Districts of 
Comox Valley, Strathcona, Mount Waddington, Alberni Clayoquot, Nanaimo and Qathet. The shares in the corporation are owned as 
follows: 

Alberni Clayoquot Regional District   3 shares 

Comox Valley Regional District    6 shares 

Strathcona Regional District   4 shares 

Regional District of Mount Waddington   1 share 

Nanaimo Regional District   5 shares 

Qathet Regional District   2 shares 

  

The Regional District’s investment in shares of the North Island 9-1-1 Corporation is recorded at cost. 

(b) Mount Waddington Regional Hospital District 

The Board members of the Regional District sit on the board of the Mount Waddington Regional Hospital District (the “Hospital 
District”). The Regional District and the Regional Hospital District are separate legal entities as defined by separate letters patent and 
authorized by separate legislation. 

During the year, administrative support services of $90,500 (2018 - $88,500) were provided to the Regional Hospital District by the 
Regional District. 
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15. BUDGET 

Budget figures represent the Financial Plan Bylaw adopted by the Board on March 19, 2019. The financial plan forms the basis for taxation and 
fees and charge rates which may be required for a particular year. The following reconciliation of the budgeted Annual Surplus is provided to 
show which items must be added or removed to reflect the budgeted financial plan. 

Budgeted Annual Surplus per Statement of Operations  $           575,549 
Transfers from Non-Statutory Reserves   284,485 
Transfer from Statutory Reserves  225,643 
TCA Capital Expenditures  (1,026,015) 
Debt Principal  (59,662) 
  $                       - 

 

16. SUBSEQUENT EVENTS 

(a) In March 2020 the COVID-19 pandemic and outbreak caused governments worldwide to enact emergency measures to combat the 
spread of the virus. These measures, which include the implementation of facility closures, travel restrictions, self-isolation periods 
and social and physical distancing, will have a significant impact on the local and global economy. At this time, it is not possible to 
reliably estimate the length and severity of the COVID-19 pandemic and how it may impact the Regional District’s financial results for 
2020. 

(b) In accordance with Section 385(2) of the Local Government Act, the amount required to be raised by taxation for the year 2020 from 
the Village of Port Alice is $125,747. The Regional District has received $49,089 to date. The outstanding balance owing by the Village 
of Port Alice is associated with Neucel Specialty Cellulose Ltd.’s bankruptcy proceeding, which occurred after year-end. The Village of 
Port Alice intends to pay the remaining balance of $76,658 with instalments. 

17. PRIOR PERIOD ADJUSTMENT 

Management of the Regional District reassessed the accounting treatment of funds received by the Regional District during the year ended 
December 31, 2018 and concluded $120,577 was incorrectly reported  as deferred revenue. 

Under the Forest Industry Workforce Attraction, Retention and Marketing Strategy (VINTAS) program, $118,845 was reported as deferred 
revenue in 2018. These funds are comprised of contributions, reimbursements and donations with no restrictions or reporting requirements.  

The amount of $1,732 from the Strategic Community Investment Fund (SCIF) was reported as deferred revenue in 2018 and is an unconditional 
grant that is provided to all Regional Districts in the Province. 

The above adjustments resulted in a change of deferred revenue from $554,056 at December 31, 2018 to $433,479 as reported in the comparative 
financial information and a change in revenues from grants from $684,590 to $805,167.  

During the year management of the Regional District also identified that the amount of $3,788 for the invasive species grant, reported within 
Other liabilities in 2018 had been spent during the year and the resulting revenue associated with the grant should have but was not recognized 
as revenue during the year. This decrease in other liabilities was offset by management identifying that $1,500 of funds that were restricted by 
the donor of the funds for the Quatsino community had incorrectly been reported as revenue during the year ending December 31, 2018. 

The above adjustments resulted in a change of other liabilities from $2,925,778 at December 31, 2018 to $2,923,490 as reported in the 
comparative financial information and a change in revenues from grants from $805,167 to $807,455. 

The net effect of all of the above corrections is an increase of $122,865 in the December 31, 2018 Accumulated Surplus and Net Financial Assets 
of the Regional District as well as grant revenue increasing from $684,590 to $807,455. 

18. COMPARATIVE FIGURES 

Certain comparative figures have been reclassified to conform to the presentation adopted in the current year. 
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19. SEGMENTED INFORMATION 

The Regional District is required by the Local Government Act to charge or allocate all expenses directly or reasonably attributable to a service, 
to that service. The information in these financial statements conforms in all respects to the requirements of the Local Government Act. 

The segmented information included in the Schedule of Segment Disclosure by Service corresponds to the classifications of expenses shown on 
the Statement of Operations. The expense classifications on the Statement of Operations represent the major activities provided by the Regional 
District. 

The following activities are included in the segments shown on Schedule 2 of Segment Disclosure by Service: 

General Government Services includes overall administration, finance, emergency planning local community commissions, and road 
maintenance. 

Protective Services includes fire protection services, streetlights, and emergency callout service. 

Parks. Recreational and Cultural Services includes library, heritage, arena, recreation, and parks service.  

Environmental Development Services includes inspection, bylaw enforcement and planning. 

Environmental Health Services includes landfill, recycling, garbage pickup and removal. 

Economic Development Services includes economic development services.  

Regional Transit Services include regional transit services. 

Utility Services includes water and sewer services. 

 

 

 

 

 



Schedule 1

Regional District of Mount Waddington
Schedule of Tangible Capital Assets

As at December 31, 2019

Land
Land 

Improvements Buildings Vehicles
Machinery & 
Equipment

Engineering 
Structures

Work in 
Progress 2019 2018

Cost
Opening Balance 16,627     17,090                3,684,808       1,005,547     5,075,096       14,717,971     1,178,649      25,695,788    24,777,998     
Add:

Additions -           -                     218,096          41,687          76,180            26,736            234,051         596,750         1,042,875       
Transferred into use -           -                     182,331          -                115,091          519,916          -                 817,338         -                  

Less:
Disposals -           -                     -                 (21,307)         (23,288)           -                  -                 (44,595)          (18,845)           
Transferred into use -           -                     -                 -                -                  -                  (817,338)        (817,338)        (106,240)         

Ending Balance 16,627     17,090                4,085,234       1,025,927     5,243,080       15,264,623     595,362         26,247,943    25,695,788     

Accumulated Amortization
Opening Balance -           -                     2,194,707       726,825        2,177,959       8,509,564       -                 13,609,055    12,834,263     
Add:

Amortization -           -                     85,844            64,551          218,174          456,599          -                 825,168         781,097          

Less:
Disposals -           -                     -                 (21,307)         (16,523)           -                  -                 (37,830)          (6,305)             

Ending Balance -           -                     2,280,551       770,069        2,379,610       8,966,163       -                 14,396,393    13,609,055     

Net Book Value 16,627     17,090                1,804,683       255,858        2,863,470       6,298,460       595,362         11,851,550    12,086,733     
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Schedule 2

Regional District of Mount Waddington
Schedule of Segment Disclosure by Service

Year ended December 31, 2019

 General 
Government 

 Protective 
Services 

 Parks, 
Recreation & 

Cultural 
Services 

 Environmental 
Development 

 Environmental 
Health  

 Economic 
Development 

 Regional 
Transit  Utilities 2019 Actual

Revenue
Taxation 684,001$         347,830$         921,500$         146,700$         561,700$         172,200$         200,200$         -$                 3,034,131$      
Grants 651,293           -                   36,653             -                   2,936               265,548           -                   2,020               958,450           
Sale of services -                   22,000             227,530           7,820               1,106,492        -                   91,955             319,132           1,774,929        
Contributions 90,500             -                   23,820             -                   -                   226,908           12,514             -                   353,742           
Interest earned 72,169             21,080             30,244             3,637               32,765             4,640               6,368               31,436             202,339           
Other revenue 16,131             -                   8,169               -                   87,298             34,800             -                   3,814               150,212           

1,514,094        390,910           1,247,916        158,157           1,791,191        704,096           311,037           356,402           6,473,803        

Expenses
Wages & benefits 843,661$         -$                 488,036$         130,431$         442,116$         126,515$         276,027$         798$                2,307,584$      
Services & materials 345,094           293,651           503,546           18,752             1,495,133        495,886           -                   267,546           3,419,608        
Amortization 104,595           77,138             101,553           1,760               241,913           681                  8,661               288,867           825,168           
Interest -                   -                   -                   -                   -                   -                   -                   -                   -                   

1,293,350        370,789           1,093,135        150,943           2,179,162        623,082           284,688           557,211           6,552,360        

Annual surplus (deficit) 220,744$         20,121$           154,781$         7,214$             (387,971)          81,014$           26,349$           (200,809)          (78,557)            

 General 
Government 

 Protective 
Services 

 Parks, 
Recreation & 

Cultural 
Services 

 Environmental 
Development 

 Environmental 
Health  

 Economic 
Development 

 Regional 
Transit  Utilities 2018 Actual

(Note 17) 

Revenue
Taxation 678,162$         321,400$         903,700$         136,800$         556,900$         168,900$         185,600$         -$                 2,951,462$      
Grants 620,516           -                   17,500             -                   36,180             -                   -                   133,259           807,455$         
Sale of services 283                  22,000             231,587           7,104               1,150,102        -                   94,954             301,421           1,807,451$      
Contributions 150,047           -                   6,223               -                   3,745               310,281           50,000             12,000             532,296$         
Interest earned 50,164             16,170             20,544             2,360               28,898             2,802               4,420               22,923             148,281$         
Other revenue 14,381             -                   -                   -                   -                   11,605             -                   -                   25,986             

1,513,553        359,570           1,179,554        146,264           1,775,825        493,588           334,974           469,603           6,272,931        

Expenses
Wages & benefits 843,993$         -$                 492,486$         125,958$         393,806$         122,977$         -$                 64$                  1,979,284$      
Services & materials 148,984           312,829           570,227           17,304             1,269,910        340,987           280,899           264,635           3,205,775        
Amortization 105,332           76,076             98,169             1,760               234,575           681                  3,413               261,091           781,097           
Interest -                   -                   -                   -                   -                   -                   -                   -                   

1,098,309        388,905           1,160,882        145,022           1,898,291        464,645           284,312           525,790           5,966,156        

Annual surplus (deficit) 415,244           (29,335)            18,672             1,242               (122,466)          28,943             50,662             (56,187)            306,775           
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